Venue:

162nd

163
164t

AGENDA (cont’d)

AGENDA - DRAFT

The Canadian Society for Mechanical Engineering
Board Meetings, Toronto, ON

(Outgoing) Board of Directors Meeting 8:30 am — 1 pm, EDT

AGM / Board of Directors 1:30 pm — 2:00 pm, EDT
(Incoming) Board of Directors 2:00 pm — 4:00 pm, EDT

Bergeron Centre for Engineering Excellence, Lassonde School of Eng, York U.
2" Floor Boardroom 203, Bldg 81 on Campus Map, 11 Arboretum Lane, Toronto

Videoconference: ZOOM Meeting ID#: 698 981 429 @ https://yorku.zoom.us/j/698981429
Teleconference: Call: +1 647 558 0588 (Canada) or click: International Numbers

163"“ AGM / BOARD MEETING

Item Time | Topic Lead .
Documentation
Proponent
1.0 13:30 | Call to Order / Identification of attendees Chair
2.0 13:35 | Acceptance of Agenda (motion) Chair
. Review of 30 May 2017 AGM Minutes .
3.0 1335 (Minutes were approved at Oct 2017 159" mtg) Chair ANNEX 1
4.0 13:35 | President’s Remarks Mitra
5.0 13:40 | Financial Audit Report
51 - 2017 _Audlted Financial Statements Gosselin ANNEX J
(motion to accept the FS) -
59 - Appt _of Frouin G_roup as the 2018 auditors Gosselin
(motion to appoint)
Ratification of the Actions of the Board of
. Directors .
6.0 13:45 (motion to ratify the actions of the Board since Chair
last AGM)
Report of the Nominating Committee
. (motion to approve recommended slate of .
7.0 13:50 directors & officers, effective end of AGM Dolatabadi ANNEX K
session)
8.0 Other Business Chair
9.0 14:00 | Adjournment Chair
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ANNEX'I

MINUTES = FINAL

The Canadian Society for Mechanical Engineering

159" AGM/ Board Meeting Minutes

30 May 2017, UVIC, Victoria, BC

Present: Sushanta Mitra (Chair), Ali Dolatabadi, Baktash Hamzehloo, Alex Czekanski, Ebrahim
Esmailzadeh, Suresh Shrivastava, Guy Gosselin (recorder).

Present via telecom: Eric Lanteigne, Farrokh Janabi-Sharifi, Robert Varty, George Zhu.

Regrets: Maciej Floryan, Dave Weaver, Homayoun Najjaran, Payam Rahimi, Dominic Groulx,
Reza Pedrami, Mina Hoorfar, Xianguo Li, Ali Ahmadi, Babak Owlam, Kamran Behdinan, Horia
Hangan, Jack Jeswiet, Chul Park, Carlos Escobedo, Kamran Siddiqui, Pouya Rezai,

Paul Zsombor-Murray.

1.0 Call to Order: President Mitra called the annual general meeting to order at 1:40 pm and asked all those
present to identify themselves. This was completed.

2.0 Acceptance of Agenda: It was moved by Alex Czekanski, seconded by Ebrahim Esmailzadeh, that the AGM
agenda be approved as presented in ANNEX A. Carried

3.0 Review of 27 Jun 2016 AGM Minutes: The minutes of the 2016 AGM, approved at the 157" meeting of the
Board of Directors, are presented in ANNEX M. It was noted that there was no action arising from that
meeting.

4.0 President’s Remarks: President Mitra remarked that this had been a very eventful year for the society, with
many new initiatives successfully undertaken thanks to the CSME Office personnel and the work of the many
volunteers serving on the Board and other committees.

5.0 Audit Report
5.1. 2016 Audited Financial Statements: Exec Director Gosselin referred to the draft audited financial
statements presented in ANNEX N, and commented that the auditors had found no error or issue that
warranted management or Board attention. It was moved by Alex Czekanski, seconded by George Zhu,
that the draft 2016 financial statements be received (approved) as presented. Carried

5.2. Appointment of 2017 CSME auditors: It was moved by Alex Czekanski, seconded by George Zhu,
that Frouin Group be appointed as auditors for the 2017 fiscal year. Carried

6.0 By-Law Revisions #6: Executive Director Gosselin referred to the set of Bylaws presented in ANNEX O and
commented that the Board of Directors, at its 157" Fall 2016 meeting had approved revisions to Articles 10
and 30 to recognize non-voting sustaining member categories and legitimize meetings held strictly by
teleconference. These revisions requiring ratification by general members, it was moved by George Zhu,
seconded by Alex Czekanski, that the revised By-Laws be approved. Carried

7.0 New Business: none.
8.0 Adjournment: It was moved by George Zhu that the AGM be adjourned at 2 PM.

BACKTO TOP
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CSME Financial Statements

CANADIAN SOCIETY FOR MECHANICAL E
AUDITED FINANC

FOR THE YEAR ENDED DE BER 31, 2017

Independent Auditors' Report
Statement of Financial Position
Statement of Changes in Net Assets
Statement of Revenue and Expenses
Statement of Cash Flows

Notes to Financial Statements

ANNEXJ
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ANNEX J (cont’d)
INDEPEMDENT AUDITORS' REFORT

Ta tha Membars,
Canadian Saciety far Mechamnical Enginesring

Report on the Financial Statements

Wae have audited the accompanying financial statements of Canadian Sociely for Bechanical Enginearing,
which comprise the statement of financial position as at December 31, 2017 and the statement of
aperations, changes in net assels and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair preseniats
accordance with Canadian accounting standards for not-for-profi
control as management datermines is necassary 1o enable the
free from material misstatement, whether due o frawd or error

f these financial statements in
anizations, and for such intermal
of financial slatemants that ara

Auditors” Responsibility
Owr responsibility s fo express an opinion on th
conducted our audit in accordance with Canadian general
require that we comply with athical requiremen

statements based on our awdit. Wea
ed auditing standards, Those standards
parform tha audit to ablain reasonabla
erial misstatements,

An awdit involves performing procedures (o nbtaln about the amount and disclosures in the
financial siatements. The procedurs nd on the audifors judgmeant, induding the
assessment of the risks of materia he financial statements, whether due to fraud or
arrar. In making thase risk asse onsiders internal confral relevant to the entity's
preparation and fair presentation o alstalements in order o design audit procedures that are
appropriate in the circumstane or tha purposs of exprassing an opinion an the EﬁentwenaEE af

the entity’s internal contrg ] F:
used and the reasonakb 55 L; ing estimates made by management, as well as evaluating the

overall presentation of

We bebeve that the awdit evidéncese have cbtained in cur awdits is sufficient and appropriabe 1o provide
a basis for our audit opinion,

Opinion

In our opinion, the financal stalements present fairly, in all material respects, the financial position of
Canadian Society for Mechanical Enginegring as at December 31, 2017 and the results of its operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.,

Frouin Group Professional Conporation

Oftawa, Ontano
To be dated

Authorized o pragtice public accounting by the Chartered Professional Accountanis of Ontario

1
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CANADIAN SOCIETY FOR MECHANICAL ENGINEERING
AUDITED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2017

ANNEX J (cont’d)

2017 2016
ASSETS
CURRENT ASSETS
Cash $ 237,296 S 18485
Accounts receivable 289 310
HST receivable 4,027 10,335
Loan receivable (Note 8) 6,000 S
247,812 29,130
LONG TERM INVESTMENTS (Note 3) 161,660 143,021
TOTAL ASSETS L3 272 $_172.151
LIABILITIES AND NE SETS
CURRENT LIABILITIES
Accounts payable $§ 2544 § 2758
Defarred revenue 6,805 758
9,349 — 3,516
NET ASSETS
Restricted for Endg al Funds, Note 2a) 47,746 41,915
Internally-Restrictec 328,683 101,728
Unresiricted Net Assals 22,494 24 992
_ 399,923 _168.635
TOTAL LIABILITIES AND NET ASSETS $_409,272 s_172.151

APPROVED ON BEHALF OF THE BOARD :

Director Director

(See accompanying Motes to Financial Statements)
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ANNEX J (cont’d)
CANADIAN SOCIETY FOR MECHANICAL ENGINEERING
AUDITED STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2016
NET ASSETS RESTRICTED FOR ENDOWMENT PURPOSES
G. H. Duggan Medal
Balance, beginning of year § 24599 $ 19619
Add: Investment income allocation 3422 4 980
Balance, end of vear 28,021 24,599

I. W. Smith Medal

Balanca, beginning of year 2,823 10,227
Add: Investment income allocation 1,784 2,006
Balance, end of year 14,607 12,823
J. Stachiewicz Medal
Balance, beginning of year 493 3,583
Add: Investment income allocation 625 910
Balance, end of year 5118 4.493
TOTAL NET ASSETS RESTRICTED
FOR ENDOWMENT PURPOSES $__4T.746 541915
INTERNALLY-RESTRICTED N S
Development Fund
Balance, beginning of ya 5 101,728 P 81132
Add: Investment ince 14,152 20,596
Balanca, end of yea _115.880 101,728
ICTAM 2016 Fund
Balance, beginning of year 0 0
Add: ICTAM 2016 Conference proceads allocation 0
Balance, end of year 212,803 1]
TOTAL INTERNALLY-RESTRICTED MET ASSETS 5_328.683 $_101.728
UNRESTRICTED MET ASSETS
Balance - beginning of year $ 24992 P 18,876
Add: Met revenue (expenditure) allocation (1.498) 6,116
Balance, end of year 323,494 §__ 24 992

(See accompanying Notes to Financial Statements)
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CAMNADIAN SOCIETY FOR MECHANICAL ENGINEERING

AUDITED STATEMENT OF REVENUES AND EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017

ANNEX J

(cont’d)

$_204 821 $__ 63532 $ 231,288 §_ 35198

(See accompanying Notes to Financial Statements)

4

2017 2016
REVENUES
Investment and bank account income [ (loss) $ 19,983 § 20082
Membership fees 39,768 44 296
Miscallaneous 78 40
Corporate sponsorship 1,500 0
Career Site income 289 &76
Sustaining memberships 20,400 159,000
CSME Congress 1] 9,249
ICTAM 2016 Conferance 212,803 0
821 102 243
EXPENSES
Profassional fees 5,997 2455
Bulletin 10,782 11,541
Marketing expanses 3,400 5,752
Management fees (Note 4) 30,402 30,402
Institute fees 1,189 585
Medal and prizes 1,318 3,073
Executive/Board meetings 3,652 2,809
Office and supplies 3,493 4135
Regions/Chapters 300 1,462
Student competitio 3,000 4731
63,533 67,045
NET REVENUE (EXPE OR THE YEAR $_231.288 5__35108
ALLOCATION:
MET NET
REVEMUE EXFENDITURE REVEMNUE REVEMUE
5. H. Duggan Medal $ 3,422 $ 0 § 3422 § 4980
I. W. Smith Medal 1,784 0 1,784 2,596
J. Stachiewicz Madal B25 0 625 a10
Development Fund 14,152 0 14,152 20,596
ICTAM 2016 Fund 212,803 0 212,803 1]
Unrastricted Mat Assals 62,035 63.533 (1.498) 6,116
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ANNEX J (cont’d)
CANADIAN SOCIETY FOR MECHANICAL ENGINEERING
AUDITED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

2017 2016
CASH FLOW FROM OPERATING ACTIVITIES

Met revenue (expenditure) for the year $_231.288 $_ 35198
Change in Working Capital:
Accounts receivable 21 (310}
HST receivable 6,308 (3,979)
Loan receivable 6,000) 0
Accounts payable 15) (6,777)
Defarred revenue 047 (B51)

237,449 23,281
CASH FLOW FROM INVESTING ACTIV

Met (increasea) decreasea in investmeants 18,639) 27 BB2
MET CHANGE IN CASH 218,810 (4,401)
Cash, baginning of 16,486 22 BBG6
CASH, END OF YE $_237.206  $__18.485
Represented by:
Cash $ 237,296 5 18,485

{See accompanying Motes to Financial Statements)
5
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ANNEX J (cont’d)
CANADIAN SOCIETY FOR MECHANICAL ENGINEERING

NOTES TO AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2017

1. PURPOSE OF THE ORGANIZATION

The Canadian Society for Mechanical Enginearing is a non-profit charitable organization
incorporated without share capital pursuant to the provisions of Part |l of the Canada
Corporations Act and is not subject to income tax pursuant to the provisions of the
Income Tax Act.

The primary function of the Society is the diffusion of knowledge on a conlinuing basis to
mechanical engineers.

The secondary function of the Society is the establish
and research fellowships to encourage scholastic ac
the furtherance of higher education in the field of en

and funding of scholarships
ent and assist financially in

2. SIGNIFICANT ACCOUNTING POLICIES

accounts of the Canadian Society
ssels, liabilities and operations of its
ns. The financial statements were
counting  standards  for  not-for-profit
accounting policies:

The accompanying financial statements repr
for Mechanical Engineering but do no Include t
regicnal councils, branches, and membe

prepared in  accordance with Ca
organizations and include the following s

a) Purpose of the Funds
The G, H. Duggan Meda
contributions to the manag

gally to a Canadian engineer for cutstanding
ice of mechanical engineering.

The Jules Stachie adal is awarded in alternate years by CSME and the Canadian
Society for Chamical Engineenng to recognize outstanding contributions to heat transfer
in Canada.

The Development Fund is to be used at the discretion of the Board for projecis advancing
the purposas of the Society, including seed monay for technical meetings,

The ICTAM 2016 Fund was created in 2016 and is to be used to hold CSME's share of
the net proceeds from ICTAM 2016 conference for the purpose of reimbursing operational
expenses of the Canadian Mational Committee for the International Union of Theoretical
and Applied Mechanics (CNC-IUTAM), Procesds of 3212 803 was allocated to this fund in
2017,
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ANNEX J (cont’d)
CANADIAN SOCIETY FOR MECHANICAL ENGINEERING

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2017

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Investments

Investments are measured at fair value at each reporting date, with gains and losses,
both realized and unrealized, recognized in the statement of revenues and expenses as
part of investment income or loss

c) Revenue recognition
The Society follows the deferral method of accou
contributions are racognized as revenue in the
incurred. Unrestricted contributions are reco
recaivable if the amount to be received can
reasonably assured. Endowment contributi
direct increases In net assets. Investment in
revanue when earmad.

for contributions. Restricted
hich related expenses are
nue when received or
ated and collection is
Medal Funds are recognized as
the Medal Funds is recognized as

Membership fees and sustaining me
Directors and are recognized as revenue

are set annually by the Board of
ately over the fiscal year to which they

relate.

Membership fees recei the following fiscal year are recorded as
deferred revenusa. Cnniera fn::ru revenues are recorded when the avent is held,
Revenue from pub her services are recorded when the delivery is made

d) Estimates a

The preparation statements requires management to make estimates and
assumptions that a eported amount of assets and liabilities and disclosure of
contingent assets and ities at the date of the financial statements and the reporied
amounts of income and expenditure during the reporting period. Actual results may differ

from those estimatas.

&) Financial instruments

The Societys financial assets and financial liabilities are recorded at fair market value -
changes in fair value, both realized and unrealized, are recorded as increases and
decreases to revenue and expenditure.

INVESTMENTS

Investments consist of common shares and are valued at market value.
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ANNEX J (cont’d)
CANADIAN SOCIETY FOR MECHANICAL ENGINEERING

NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2017

4. MAMAGEMENT CONTRACT
There is a management contract in place with the Engineering Institute of Canada (EIC) to

provide administrative services to the Society at an annual cost of $29,250 plus HST. Rent
is included as part of the cost. The contract with EIC is in place until December 31, 2017,

5. FINANCIAL INSTRUMENTS

The carrying value of cash, accounts receivable a
liabilities approximate their amortized cost and fair
perod to maturity of the instruments. Investments

nts payable and accrued
use of the relatively short
ir value.,

6. FINANCIAL RISK MANAGEMENT

The Society is exposed o various ris
analysis provides a measure of the

ancial instruments. The following
1, 2017:

Credit risk

Credit risk associated wil
ing review is perfformed to evaluate changes in
aty's investmeant policy.

Market risk

The Society is exposed to market risks arising from changes in the fair value of financial
instruments due to market price fluctuations. Market risks consist of currency risk amd
interest rate risk.
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